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Ending Fossil Fuel Subsidies
to the Mining Industry
The Government will spend
almost $14 billion in the
next four years on fossil fuel
subsidies to the big mining
corporations. At the same
time they are forcing people
into poverty by cutting
support for single parents and
refusing to increase Newstart
by $50 a week.

Our proposal

These billions of dollars are fuelling global warming by making
it cheaper for big mining corporations to pollute and giving
them special tax treatment for exploration, in other words, to
extract more coal, oil and gas.

Since the China boom the Australian mining industry has been
making enormous profits; over $100 billion last year. In most
cases commodity prices are much higher than assumed when
mines were developed so much of these profits represent
‘windfall gains’. There is therefore no case for the mining
industry being provided subsidies by taxpayers.

Labor cannot be trusted to stand up to the big mining
corporations and the Opposition wants to give them a free
ride, but the Greens aren’t afraid to end these subsidies for
billionaire companies and invest the money in caring for
people instead.
Projected Fossil Fuel Subsidies for Big Mining over the next four years
$4.45b
$4.05b
$2.9b
$2.5b

2013 — 2014

2014 — 2015

2015 — 2016

The Australian Greens are proposing to abolish three key
fossil fuel subsidies to the mining industry:
• Diesel fuel rebates, which give mining companies a massive
tax refund on their fossil fuel bills
— $8 billion over four years;
• Accelerated depreciation on exploration, which rewards
mining companies for oil drilling, coal exploration and more
— $4 billion over four years; and,
• Accelerated depreciation on assets
— $1.85 billion over four years.
The total additional revenue raised would be almost
$14 billion over four years.

Background

The case for abolishing the subsidies is even stronger in
cases such as the diesel fuel rebate which has the effect of
encouraging the use of fossil fuels and so exacerbates the
problem of climate change or when the subsidy is facilitating
the development of the coal industry which itself contributes
to greenhouse gas emissions.
It does not make sense to subsidise fossil fuels on the one
hand while trying to drive investment in renewable energy so
that we transition to a clean, green economy — it’s like
driving with your foot on the accelerator and the brake at the
same time.

2016 — 2017
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The mining lobby
The mining lobby tries to argue that increasing taxes on
the mining industry, either with a stronger mining tax or by
reducing subsidies, would lead to mines closing in Australia
and investment being directed to Africa or South America.
Such claims are nonsense. Both actual and expected
investment in the Australian mining industry has reached new
records in recent years with over $250 billion of investment
being planned for in the next few years. The Behre Dolbear
Group, minerals industry advisors for over a century, have
Accelerated depreciation on assets
released an international comparison concluding that
When companies buy assets such as cars, planes and
Australia is the best place in the world for mining investment,
machinery which will be used for many years, the standard
being particularly attractive for its political and economic
accounting treatment is that rather than the cost being treated
stability, freedom, lack of corruption and speed in granting
as an expense in the year it is bought, the cost is spread over
permits (revealing that the rhetoric about too much regulation
the useful life of the asset. However the mining industry has
has no factual basis).
special rules allowing the cost of some assets to be deducted
Australia is soon to become chair of the G-20, the meeting
more quickly for calculating taxable income leading to
of the world’s main economies. The G-20 nations, including
companies paying less tax than they otherwise would. The
Australia, have committed to phasing out fossil fuel subsidies.
Greens propose to remove this ‘accelerated depreciation’ for
Australia should be leading by example on this issue,
aircraft, the oil and gas industry and vehicles (except those
removing these subsidies now rather than quibbling over their
used for agriculture). The main industry affected will be the
definition.
mining industry.
Diesel fuel rebate
Most Australians pay excise on their fuel of 38c a litre.
Due to the operation of the diesel fuel rebate, properly
known as the fuel tax credits scheme, mining companies
only pay 6c a litre. The scheme thereby encourages their
use of fossil fuels. The Greens propose removing this rebate
from the mining industry which will cost $2.2 billion in the
next financial year. Other industries such as agriculture will
continue to receive the rebate.

Immediate depreciation for exploration and
prospecting by the mining industry
Similarly expenditure on exploration and prospecting by
the mining industry is immediately deductible for company
tax rather than depreciated over time meaning they pay
less tax. The Greens propose to abolish this concession.
The mining industry in Australia does not need any more
government support.
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